Scheme of loan assistance
for construction of
residential/ residential cum
commercial complexes

SALIENT FEATURES:

(1) Loan assistance will be considered for outright purchase of
land or on long lease from the Govt./Govt. departments or
corporations, land development, internal landscaping, cost of
construction of buildings, swimming pool, club house etc.
thereon and purchase of plant and machinery including lifts,
air conditioning plant, fire fighting equipments, water pumps,
electrification etc.

(Il) Loan assistance will be considered on a security margin
of 35% on the cost of land, civil works, plant & machinery,
electrification etc.

(Ill) The maximum loan assistance under the scheme will be
asunder.

Limited companies - Rs.500 lakhs
Partnerships - Rs.250 lakhs
Proprietary - Rs.120 lakhs

(IV) The maximum debt equity ratio will be |.5:|

(V) Minimum promoter's contribution at 30% of the project
cost.

(VI) Application fees @ 1% of the loan amount applied,
subject to a maximum of Rs.1.00 lac.

(VI)Rate of interest will be 10.5% - 14% p.a. depending upon
the credit rating of the borrower.

(VIl)Maximum repayment period of 5 years with a
moratorium upto | 8 months.

EDC

(X) The loan will be governed by other terms & conditions
as applicable to general term loan assistance.

(XI) The borrower will have to comply with the following
requirements:-

a) The land should have requisite conversion for
residential/ residential cum commercial purpose and
approved plans.

b) The borrowers should have plans approved from local
authorities for the construction to be undertaken.

c) The borrowers shall not lease / rent out any part of land
or the buildings to any party without the prior
permission of the corporation.

d) The borrower will have to display a board at site
mentioning that corporation has financed the project.

e) The borrower shall not sell any part of the land/building
area without obtaining the NOC from the corporation
during the currency of the EDC loan.

f) The borrowers or its associate concerns should not be
defaulters with any bank/financial institution.

g) In the event the borrowers intend to sell the
land/building or any part thereof, shall deposit with the
corporation the sale proceeds of such transaction.




